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The power of compound interest 
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We underestimate the power of compound interest towards the tail end. The chart below shows how long it 
takes to reach different $100k net worth milestones by saving and investing $10,000 each year at a 7% annual 
rate of return.  Notice how it takes less time to go from $600k to $1 million than it does to save the first 
$100k. 
 

 


